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SUBJECT: VENEZUELAN OIL SCHEME 

REF: STATE 035499 

1. CONGEN HAS NO INDICATION THAT VENEZUELANS HAVE MADE 
OFFER TO NA FOR FUEL PAYMENT SCHEME. NA INCLUSION AS PART 
OF DUTCH REALM AND PRESENCE OF LARGE REFINERIES EXPORTING 
REFINED PRODUCTS WOULD TEND TO SEPARATE NA FROM GROUPING. 

2. NA EXPORTS OF PERTOLEUM PRODUCTS IN 1973 WERE NAF 
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A HIGHER VALUE BECAUSE OF INCREASE IN CRUDE PRICES DURING 
THE PERIOD. IMPORTS OF CRUDE AND PARTLY REFINED OIL WERE 
ABOUT NAF 2 BILLION LEAVING TOTAL OF LESS THAN 78 MILLION 
DOLLARS IN NA. OFTHIS AMOUNT. ENERGY USED FOR PROCESSING 
OF CRUDE AMOUNTS TO ALL BUT 4 OR 5 MILLION DOLLARS. THIS 
COST IS PASSED ON TO ULTIMATE CONSUMEC AND HAS NO REAL 
EFFECT ON NA BALANCE OF PAYMENTS. 

S. ACTUAL NEED FOR CRUDE OIL TO BE USED FOR ENERGY 
IN THE NAIS ESTIMATED TO BE LESS THAN 1/2 OF 1 PERCENT 
OF REFINERY CAPACITY. PROBABLY .2 OF 1 PERCENT WOULD BE 
A MORE ACCURATE FIGURE: ROUGHLY 1 MILLION BARRELS PER 
YEAR (EXCLUDING BURN OFFS AT THE REFINERIES USED TO PRODUCE 
REFINED PRODUCT FROM CRUDE). A SAVINGS OF 4 DOLLARS PER 
BARREL, WHILE WORTH CONSIDERING, WOULD NOT BE A MAJOR 
FACTOR IN GNA BALANCE OF PAYMENTS CALCULATIONS. SINCE 
TOTAL ANTILLEAN IMPORTS EXCEED 280 MILLION DOLLARS, THE 
AMOUNT INVOLVED WOULD NOT HAVE A MAJOR IMPACT ON NA TRADE 
PATTERNS. 

4. SHOULD THE VENEZUELAN OFFER BECOME CONCRETE, THE 
GNA WOULD WELCOME IT. THE LOWERED CRUDE PRICE WOULD ALLOW 
THE GNA TO ACHIEVE EASILY SOME CHERISHED POLITICAL OBJECTIVES 
SUCH AS MAINTAINING MOTOR FUEL AND HOUSEHOLD GAS AT 
A LOW PRICE AND GIVING IMPETUS TO ITS ANTI-INFLATION STANCE. 

PM EVERTSZ WHO IS ALREADY ON GOOD TERMS WITH VENEZUELA 
WOULD HAVE NO IDEOLOGICAL QUALMS CONCERNING FURTHER 
STRENGTHENING OF NA- VENEZUELA TIES. 

LOFTON 
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